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1. A tariff is one example of a protectionist policy that governments implement to raise 

revenue: 

 

 
 

i. On the above diagram identify: 

 

a) The quantity of the good supplied domestically before the imposition of the tariff; (1 

mark) 

 

___________________________________________________________________________

___________________________________________________________________________ 

 

b) The volume of imports before the imposition of the tariff; (1mark) 

 

___________________________________________________________________________

___________________________________________________________________________ 

 

c) The quantity of goods supplied domestically after the imposition of the tariff; (1 

mark) 
 

___________________________________________________________________________

___________________________________________________________________________ 

 

d) The volume of imports after the imposition of the tariff. (1 mark) 

 

__________________________________________________________________________

__________________________________________________________________________ 

 

ii.  List 2 other protectionist measure a county can implement to reduce its imports. (2 

marks) 

 

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________ 
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2. a) Define the balance of payments. (2 marks) 

 

 __________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________ 

            

b) Outline the components of the BOP current account. (8 marks) 

 

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________ 

 

 

3. Define the following terms: 

 

a) a real and nominal exchange rate. (4 marks) 

 

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________ 

 

b) a bilateral and multilateral exchange rate. (4marks) 

 

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________ 

 

 

4. a) Explain the 4 stages of economic integration. (8 marks)  

 

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________
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__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________ 

 

b) Give an example of a trading bloc in each of the stages identified in part a). (2 marks) 

 

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________ 

 

 

5. The following is an article on Foreign Direct Investment: 

 

The St. Lucia government says it is anticipating investment in the tourism 

industry to surpass EC$320 million as a result of negotiations with various 

investors during the first 8 months of this year. 

“Investors are showing a high level of confidence and interest in St Lucia’s 

economic prospects. This is evident by the level of tourism investments which 

have been recorded for the period January to August 2022, Prime Minister 

Phillip J Pierre told the 58th annual general meeting of the St. Lucia Hotel and 

Tourism Association. 

He said during that period Cabinet approved 20 projects for tourism incentives 

“amounting to projected investments of EC$326.6 million”. 

Tourism officials said visitor expenditure post Covid-19 had exceeded EC$560 

million last year and hotels and other properties collectively made in excess of 

EC$303 million. 

 

Based on the article, how would a Foreign Direct Investment in the tourism sector in St. Lucia 

impact the Balance of Payments account in the short and long run? (6 marks) 

 

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________ 

 

 



5 

  

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________ 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

END OF EXAM 


